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Lesson 8.01 Causes of the Depression (29 total points)
Click and drag the following eight reasons for the Great Depression and match them with their summaries below.  Fill-in-the blanks to complete any missing information contained within the summary.  (Reasons will be 1 point a piece and each blank will be worth ½ point for a total of 16 points).

	Drag reason here

	Jobs were eliminated with innovative equipment ;  By 1929,      replaced the      , resulting in worker and resource dislocations

	Drag reason here

	Home foreclosures dispossessed thousands as people could no longer afford to pay their      .  Banks began investing their reserves in the       in order to make money, which was profitable until the Stock Market Crash.  Customers would then run on the bank and exhaust its reserves until they had to close their doors.

	Drag reason here

	The economy of the 1920s was largely built upon two industries;       and     .  When those main industries failed, it was devastating to a large number of workers.

	Drag reason here

	As wages lagged, customers turned to buying on      .  As businesses became       in their dealings, a default on a loan could cause a ripple effect.

	Drag reason here

	Many Americans sought to make their fortune in land, especially in warm vacation spots like      .  Unscrupulous agents would sell “tropical paradise” lots, sight unseen.  When the buyers visited their lot, it was in a      .

	Drag reason here

	Investing seemed to provide another get rich quick scheme.  Stocks would be bought on       by the investor, borrowing the rest of the money from the broker or brokerage firm.  The theory was that when the stock went up, the       would sell it, paying himself back plus commission, and any profit would be left to the investor.  This worked as long as the stock price increased, but when the stock market crashed, the lenders as well as the investors lost everything.

	Drag reason here

	Farmers and business increased production in efforts to earn more profits as wages lagged.  Business inventories and food surpluses drove prices      ; eventually causing them to fail and driving unemployment      .

	Drag reason here

	By 1929,       percent of the population owned        percent of the nation’s disposable income.  Farm and factory workers could not afford car and house purchases, which would have sustained the economic growth.


17.  Between 1929 and 1933,       businesses failed, corporate profits fell from $10 billion to      , and some       banks failed taking with them over       savings accounts amounting to a $2.5 billion loss to families and individuals.  By 1933,       workers were unemployed, which accounted for       of the workforce. (1/2 point each=3 points)

18.  President Hoover rejected giving federal aid to individual families and encouraged them to lean on community resources, like the      ,      , and the       to meet needs of the poor.  Later in became apparent that no agency, except the       had the resources to address the nation’s suffering. (1/2 point each=2 points)

19.  President Hoover did approved federal funding of large work projects, such as the      ,       , and      , which he justified both as providing       and creating structures of value to the nation.  (1/2 point each=2 points)
20.  In 1932, the Hoover administration set up the      , to make a half-million dollars in “pump-priming” loans to stimulate the economy in a “     ” effect from businesses to individuals.  Federal assistance was new to the country, but would be the basis for FDR’s New Deal programs. (1/2 point=1 point)
21.  The Smoot-Hawley Tariff Act of 1930, raised      , taxes on imports, in an effort to       American goods, but foreign countries did likewise to protect their own industries, and as a result further stifled American business. (1/2 point each=1 point)
22.  In 1930 mid-term elections, the       controlled Congress was replaced by      .  (1/2 point each= 1 point)
23.  The final blow to the Hoover Administration was when a group of 20,000 World War I veterans, known as the      , marched on Washington D.C. and demanded their immediate payment of their deferred insurance bonus.  Congress vetoed the bill and Hoover ordered the army to evict the veterans.   (1 point)
24.  In the presidential election of 1932,       was defeated by      , who promised a “     ” for the forgotten man and individual economic assistance funded by the federal government.        now controlled the House, Senate, and the presidency. (1/2 point each=2 points)
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