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All nations make tradeoffs as they pursue national goals. Not all of the eight goals of a nation that were discussed in this lesson can be reached at the same time. To pay for programs for economic security requires higher taxes from peoples' incomes. Taking more money from people reduces economic freedom.

Open the 2017 National Budget Simulation linked on the Task page. You will use this simulation to complete this assignment. 

Part 1: Simulation
In the 2017 National Budget Simulation, do the following steps in this simulation:
A. To represent the 20 percent increase in military spending, the spending levels have automatically been changed. You can see how this affects the total spending at the bottom of the column.

B. Scroll to the bottom of the page to see the effect of the increase in military spending on the "New Surplus" or "New Deficit" (a negative surplus is a deficit). Remember that you need to get this figure below $665.4 billion. Make note of the relative amounts of the budget spent on each area listed in the table, so that you can decide where cuts might be effective to reduce the deficit.

C. Now begin cutting the program budgets as a tradeoff for the increased defense spending. Remember, for political reasons or by law, you cannot make any changes in these areas: Commerce and housing credit, Medicare, Social Security, Net interest, Allowances, and Undistributed offsetting receipts. You can click on the names of the spending areas to see the programs in the respective spending areas.

D. Keep cutting programs until you have reached your $665.4 billion deficit limit. Hint: You will have to cut most programs by at least 7.5 percent to reach your target. When cutting programs, keep in mind that program cuts could seriously affect citizens’daily lives. Also keep in mind people who may be so angered by program cuts that they will take action to prevent the President’s reelection.

E. When you have finished making adjustments to the budget, make a screenshot of it. Use the screenshot tutorial linked on the Task page, if needed. Insert your screenshot below.

Insert your screenshot of your budget here:
     


Part 2: Questions
Answer the five questions below.
1. How will the program cuts that you made affect specific groups (the elderly, students, environmentalists, savers, the poor, foreign aid recipients, producers, etc.)? What programs did you choose to cut? Why did you choose those programs over others?
     

2. Would other cuts have had less impact on people’s lives? Which budget cuts had the largest impact on reducing the deficit?
     

3. Which decisions might be perceived as politically motivated?
     

4. What are the tradeoffs of preserving some programs while protecting others?
     

5. How do your decisions result in the marginal benefit to society outweighing the marginal cost to society?
     




