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Part 1 Determine Account Balances
	ADE = CLR

	Debits Increase
Credits Decrease
	Credits Increase
Debits Decrease


Jane Doe has recently opened an accounting firm where she does accounting work for clients.  Use the above T chart to answer the following questions.  
1. The owner, Jane Doe, invested $5,000 in her new business; this transaction was recorded as a debit to cash account and a credit to Jane Doe, Capital.
· What is the balance in Jane Doe, Capital account?      
· Is it a debit balance or a credit balance?      
	
2. The Cash account had debits totaling $6,600 and credits totaling $3,500.
· What is the Cash account balance?      
· Is it a debit balance or a credit balance?      

3. $1,600 was paid by clients who received Jane Doe’s accounting services.  She uses Account #401 Fees Revenue to record the amount received from clients. 
· What is the balance in Fees Revenue?      
· Is it a debit balance or a credit balance?      

4. Of the Cash credits listed in Number 2 above, $1,500 was for rent, $500 for utilities, and $1,500 for salaries.  Those amounts represent the Expense account balances in those three accounts for the month of September.
· Do these Expense accounts have a debit or a credit account balance?      

5. Three pieces of equipment were purchased for a total of $1,800.
· What is the Equipment account balance?        
· Is it a debit balance or a credit balance?      

6. The three pieces of equipment purchased for $1,800 were purchased on account.
· What is the Accounts Payable balance?        
· Is it a debit balance or a credit balance?        


Part 2 Categorize Accounts
Classify/categorize the following accounts as to its type.  Is it an Asset, Liability, or Owner’s Equity account? Put an (X) in one of the columns to classify each one.  The first one is done for you. 
	  
	
	Assets
	Liability
	Owner's Equity

	Example:
	Cash
	X
	
	

	7. 
	Computer
	
	
	

	8. 
	Accounts Receivable
	
	
	

	9. 
	Land
	
	
	

	10. 
	Office Equipment
	
	
	

	11. 
	Accounts Payable
	
	
	

	12. 
	Capital
	
	
	



Part 3 Normal Balance Sides
Identify the normal balance side of each account listed in the table below.  Put an (X) in the Debit column if that account should have a normal debit balance; put an (X) in the Credit column if that account should have a normal credit balance.  The first one is done for you.  
	  
	
	Debit
	Credit

	Example:
	Cash
	X
	

	13. 
	Computer
	
	

	14. 
	Accounts Receivable
	
	

	15. 
	Drawing Account
	
	

	16. 
	Office Equipment
	
	

	17. 
	Accounts Payable
	
	

	18. 
	Capital
	
	

	19. 
	Revenue
	
	

	20. 
	Expenses
	
	



